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The accord, which is extremely unpopular with French 
farmers, was reached last November as part of the 
General Agreement on Tariffs and Trade. 


Tuesday denounced the " stand of the 
Americans and called for European solidarity on the 
issue. 


Danish Agriculture Minister Bjoern Westh said last week 
that the French threat of a veto was “unacceptabic.” 


EC Says US. ‘Distorting’ Procurement Dispute 
yee Paris AFP in English 1544 GMT 


[Text] Brussels, Feb 22 (AFP)}—The European Commu- 


EC. ee eS eo eee ee ee 
giving the false impression that the U.S. market for government 
contracts was more open to foreign competition than the 
equivalent market in E.C. countries. 

“We refute the U.S. allegations,” said a spokesman for 
the E.C."s executive European Commission. 


He was speaking just four weeks ahead of the March 22 
date on which the United States has said it will ban firms 
in the E.C. from bidding on most U.S. federal contracts 


The move is seen here as part of a strategy by the Clinton 
administration to clamp down on subsidised foreign 
competition in such sectors as diverse as steel and 
aircraft manufacture. 

E.C. officials said there were blatant distortions in a 
document tabled by U.S. officials at a meeting with E.C. 
counterparts in Washington last week aimed at settling 
the procurement row before the U.S. ban cones into 


The U.S. officials had claimed that E.C. contractors had 
access to U.S. federal contracts worth twice as much as 


the equi opportunities offered in the E.C. 1» Amer- 


value of public contracts open to all tenderers had 
doubled between 1985 and 1990 in E.C. countries while 
equivalent U.S. federal contracts had fallen 30 percent. 


They also maintained that the U.S. figures did not take 
into account barriers to foreign tenderers for U.S. public 
contracts at state and city level. 


And they denied a U.S. claim that federal contracts 
worth more than 150 billion dollars were open to E.C. 
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tenderers without restrict/ons, because 20 percent of 
such contracts must be given to local small and medium 
businesses. 

Tae officials dismissed a U.S. claim that more than half 
of its telecommunications switching gear came from 
foreign sources—because most of it comes from a Cana- 
dian firm in which the U.S. firm AT and T has a 50 
percent stake. 


One official added that there were a myriad of technical, 
from tendering for U.S. federai contracts. 


The two sides have pencilled in a two-day meeting here 
on March |! and 12 in a last-minute bid to avoid the 


U.S. ban and E.C. retaliation. 


Washington wants the E.C. to dismantle its new public 
procurement law which allows foreign bids to be ignored 
for telecommunications, energy, water and transport 
Seaieeiatn 1 Gi cneiecs eullite ib Gan 50 percent 
local content. 


The new law also gives European tenderers a three 
percent price advantage, because they must be given 
preference even if their prices are higher than the foreign 
competition by up to three per cent. 


The E.C. claims that the Buy American Act and other 
U.S. rules give even more protection to U.S. firms, and 
says it is trying to negotiate a deal that would give 
European and U.S. firms equal and free access. 


EC Commissioner Brittan on U.S. Role in GATT 


PM2302120093 Paris LIBERATION in French 
17 Feb 93 p 12 


Interview with EC Foreign Trade Commissioner Sir 
Son Brittan by Jean Quatremer and Pascal Riche in 
Brussels on 16 February} 


ps Brussels—{passage omitted) [LIBERATION] 
ow are back from the United States where you met with 
the new Clinton administration. Did it seem as protec- 
tionist to you as people say” 


[Brittan] The Clinton administration has not yet made 
any fundamental decision with regard to trade. It has 
adopted two specific measures regarding steel! and tele- 
communications, but, in those two cases, it has restricted 
itself to following a path begun under the previous 
administration. That is not a lot on which to base an 
impression of the Clinton team's general approach to 
trade. 


Having said that, two things are clear. The first is that 
the new Clinton administration wants to reach an agree- 
ment on GATT: They announced their intention to 
extend the fast track (the procedure whereby Congress 

ives the White House a mandate for negotiations— 

BERATION editor's note) and they made this 
announcement during my visit, which is an important 








| despite its divisions? 
[Brittan] I told the Americans clearly that if that were the 
case we would respond. 


[LIBERATION] Apparently the new team wants to 
review the agriculture agreement concluded in 
between the EC Commission and Wash- 


ington. Does that worry you? 
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Americans and with abou, 100 other countries. if we 
reach an agreement, we will submit it to the European 
countries in its entirety. 


[LIBERATION] The majority which is likely to emerge 
from the ballot box in France in March has taken a very 
tough stance over this agreement. [French Rally for the 
Republic Chairman] Jacques Chirac even suggested 


[Brittan! (Smiling) Jacques Chirac has the right to say 
what he likes. It's a free world. 


[LIBERATION] Is the Commission's position in these 
GATT negotiations not made more fragile by the differ- 
ences of opinion existing among the Twelve? 


Brittan}] Not at all. The same thing happens in the 
nited States: To get the fast track, the U.S. Adminis- 
tration has to negotiate with C and take into 
consideration opinions in favor of protectionism and 
diverging interests. 


[LIBERATION] If discussions remain as difficult as 
before, could we be seeing, as some people have sug- 
gested, the signing of a “lightened” Uruguay Round 
which would only include what has already been agreed, 
to be followed by a new round, the “Clinton Round?” 


{[Brittan] No. Because a limited agreement would not be 
in the Community's interests. 


[LIBERATION] Do you mean that everything agreed 
upon so far in the negotiations is more in the United 
States’ favor? 


[Brittan] No, not at all. What does a “limited” agreement 
mean? None of those that I can imagine is in the 
Europeans’ interest. It is in our interest to reach an 
all-embracing agreement. 


[LIBERATION] When taking up your new duties, you 
stated that you could reach a conclusion by 15 January 
lest. Do you believe that there is still a chance of an carly 
conclusion? 


Brittan] It is a matter of months, not years. We cannot 
have not yet established how long the extension of their 
fast track is going to last. 


[LIBERATION] Do you think that a GATT agreement 
will reatly boost the world economy? Numerous econo- 
mists doubt it. 


[Brittan} | shave the OECD's view that a GATT agreement 
would mean ar, econumic benefit of $200 billion. | am sure that 
an agreement would have a substantial effect on trade, even if 
rot immediately. In the shorter term we must not underesti- 
mate the effect such an agreement would have as a herald of 
things to come. What we lack most in the world economy today 
is confidence. 
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[By PRESS ASSOCIATION defense correspondent 
Charies Miller] 


[Excerpt] Britain was today considering 3 United States 
request to look at ways of joining an air operation to 








en en ee 


will be possible to solve all questions in the end with 
some goodwill on the part of all participants.” 


i ugoslavia, “unambiguous 
facts” had been collected. He mentioned the Mazowiecki 


AU2302102493 Hamburg DIE WELT in German 23 
Feb 93 p 1 


[Gerd Brveggemann commentary: “Clinton and the Airbus”) 


[Text] For the second time in two weeks, President 
Clinton has sharply attacked | uropean subsidies for the 
Airbus. He said that the United States had witnessed 
“how the Europeans spent $26 billion on developing the 
Airbus and putting Americans out of work.” Even the 
term “countermeasures” was mentioned. 


The question is whether this was a threat in terms of 
trade policy or whether the President has something else 
in mind. The controversy over the putative Airbus 
subsidies is an old subject. It was actually regarded as 
having been settled since the Americans and Europeans 
reached an agreement that provided for the reduction of 
state subsidies over a set period of time. 


Is Clinton now trying to distance himself from that 
agreement? What is certain is that the aircraft producers’ 
crisis has nothing to do with subsidies. The reason for it 
is that after years of overexpansion in the 1980's, the air 
carriers are not finding enough passengers to fill their 
fleets. Thus, the airlines bought fewer aircraft. 


That is why one can assume that Clinton wants to use the 


European case only as a pretext to launch his own 
industrial policy. He has often spoken of close coopera- 
tion between the state and the economy. Would that lead 
to a sensible use of scarce resources? This question has 
never been precisely answered, not even in Europe. 


Commentary: Clinton's Economic Plan Good ‘On 
AU2302113293 Duesseldorf HANDELSBLATT in 
German 23 Feb 93 p 2 


[Dietrich Zwaetz commentary: “Divided Country] 
[Text] The American people, who elected him on 3 


November, are willing to follow Bill Clinton through the 
coming lean years. Business and management, on the 
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Commentary Views Congress’ Reaction to Clinton 
AU2302132693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 23 Feb 93 p 13 


[Commentary by Carola Kaps: “Clinton and the 538 
Lawmakers”) 


[Text] The Clinton administration is not suffering from 
an inferiority complex. Treasury Secretary Lloyd 
Bentsen is planning to go with his head held high tc the 
meeting of the seven most important industrialized 
nations, who want to outline the framework for a 
strategy of global growth. Bentsen will assure the assem- 
bled finance ministers of Canada, Japan, Britain, 
France, Italy, and Germany that, with its planned deficit 
package of public investments for promoting long-term 
economic forces, that the United States is not only 
making an important contribution to global growth. The 
stimulation of the U.S. economy and the restoration of 
America’s competitive strength are also taking place in 
absolute harmony with the international trade system. 


Contrary to earlier G7 meetings, this time the United 
States will not come empty-handed but with concrete 
proposals. Under President Clinton, the new administra- 
tion has undergone an intellectual change. Openly and 
frankly, the structural budget deficit is presented as the 
basic problem, which, like rust, is slowly but surely 
eating away the vitality of the market economy. The 
illusion that the country could grow out of its deficits or 
avoid tough decisions through higher inflation rates, has 
been buried. Convinced that the disintegration process 
can be halted only with the help of spending cuts and tax 
increases, Clinton has presented detailed proposals. 


Contrary to his predecessors Reagan and Bush, both of 
whom contented themselves with vague goals regarding 
the deficit that were never achieved, Clinton told Con- 
gress in great detail where he was planning to make cuts. 
By the 1997 budget year, the administration is hoping to 
reduce the budget deficit from 5.5 percent of the gross 
national product to 2.5 percent. If it also succeeds in 
containing the explosive spending dynamism in health 
care costs with the help of the planned health insurance 
reform, the state might even reduce its use of scarce 
assets to under | percent of the national product. 
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Even now, 438 deputies and 100 senators stand between 
the Clinton administration's good intentions and their 
implementation. In their constituencies, they all repre- 
sent groups of voters with very special interests and 
wishes. They all want to be reelected. They all know how 


However, the lawmakers will shrink back like shy horses 
from sensitive spending cuts, which—such as the energy 
tax—would affect broad sections of the electorate. Even 
now there are clear signs of dissatisfaction in the ranks of 


increases, too dangerous for their own political careers. 


Still, with some luck and wide public support, President 
Clinton might win the support of Congress. His unprec- 
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Schiaidbaver on Cooperation With Russian SVR 
— Munich FOCUS in German 22 Feb 93 
Pp 


[Interview with State Minister Bernd Schmidbauer by 


[Text] Last week Yevgeniy Primakov, head of the Russian 
Foreign Intelligence Service, SVR, visited Bernd Schmidbaver, 
minister of state and coordinator of the German intelligence 
services, in Bonn. The goal of the talks was cooperation of the 
former opponents in espionage. 

[FOCUS] Does this mean an end to Russian espionage 
here in the FRG? 

[Schmidbauer] Generally, in the future it is to be a basic 
principle of the SVR that its work not be aimed against 
the FRG's interests, but only serve its own national 
interests and security—thus, no anti-German SVR espi- 
onage on German territory anymore. 


[FOCUS] Does this also apply the other way around? 


[Schmidbauer] The Federal Intelligence Service is also 
adhering to these practices in the CIS states. 
[FOCUS] What about Russian economic espionage in 
our country, industrial espionage—is it also over? 
[Schmidbauer] For that we have our counterintelligence 
service. Counterintelligence must remain wide awake. 
despite all the steps that we are taking now. Whoever is 


now succumbing to euphoria and does not see things 
realistically cannot be helped. 


{FOCUS] In which fields will there be real cooperation” 
[Schmidbaver] Organized crime in their own country 
cheats Russia out of a high percentage of its national 
income. Millions in foreign currency end up in accounts 
that do not belong to the state. Moncey laundering, for 
instance, is a completely new problem for the Russians. 


[FOCUS] Did you also talk about the danger of nuclear 
smuggling? 


omepen cape By learned about partial aspects that 
were very for us. When identifying the material, 
for instance, it is important to brief each other about the 
labeling and quality of the substances. This also gave rise 
to the joint insight that, so far. no weapons-grade mate- 
rial has been transported. 


[FOCUS] Thus, the nuclear threat was another topic’ 


[Schmidbauer] Mr. Primakov gave us an SVR study 
about the Russian assessment of the existe’ 
bombs, as well as chemical and bacterio 
in Third World countries—that is, al! ov 
are also working on this topic. 


nuclear 


apons 
d. We 
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NATO allies,” according to Gansel. The repeated state- 

ment by the government that it supports a joint Euro- 

ee ee 
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Ministry Sends /:xtr= Guards to Eastern Borders 
AU1202143893 Hamburg BILD in German 12 Feb 93 p 2 


Tests of Border Sarveillance Equipment Begin 


ee Paris AFP in English 1557 GMT 18 
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Police Union Fears Serbian Terrorist Attacks 


LD2302101193 Berlin ADN in German 0213 GMT 23 


threat. The danger is growing that Germany would be 
forced into Serbian-fnendly polices by means of attacks. 


[Excerpt] Bonn/Osnabruck (DDP)}—The government 
currently has no information suggesting an increase of 
activities by Serbian terrorists in Germany. This was 
confirmed by a spokesman for the Interior Ministry in 
Bonn today in answer to a question. [passage omitted] 


Naumann Calls For Ead to ‘Continual’ Defense 
Changes 


AU2202111993 Mainz ZDF Television Network in 
German 1810 GMT 21 Feb 93 


must at 
until 1995 and that the lower limit must be kept 
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iedemeier] How many such plans or cutbacks can the 
still cope with in the future? 

[Naumann] The patient Bundeswehr can bear and sur- 

vive one more operation, if he knows that this is the last 

Operation and that it will restore his health. | think this 


Report Notes Record Theft of Dynamite 
AU 1402214493 Hamburg BILD in German 13 Feb 93 p 2 


[Einar Koch report: “1.8 Tonnes of Dynamite Stolen”) 


[Text] There is alarm among the German security 
authorities. Unknown offenders stole 1.8 tonnes (!) of 


Federal Office of Criminal Inves- 
) official said. There is no trace of the 


GERMANY 17 


The Office of Criminal Investigation in Hagen 
(Northrhine- Westphalia) is conducting the investiga- 


several times to other trains on its way to France and was 


left unguarded on a switching track. 


It is also not clear whether the thieves are terrorists. In 
July last year, 45 detonators were stolen from the Nobel 
Dynamite Company in Troisdorf in the Rhineland. 


Money Supply Decreases by 2.3 Percent in 
January 

AU2102190293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 20 Feb 93 p 1! 


[“gb.” report: “Money Supply Shrinks by 2.5 Pe. a1 in 
January”) 


[Excerpt] Frankfurt, 19 Feb—iIn January, the M3 money 
supply shrank by an annual rate of 2.3 percent, an 
unexpectedly strong decrease over the fourth quarter of 
1992 after, in December 1992, the money supply still 

by an annual rate of 8.7 percent. The German 
Bundeshenk hes reletivised the sagaificance of the Jan- 


distorted for statistical reasons. The were in 
enced by the drain of money worth 26 billion German 
marks [DM] that—probably for speculative reasons— 
had entered the German market in the wake of the 
monetary crisis in the European Monetary System. 
Moreover, even if the growth rate of the money supply 
shows a slackening trend, the supply of the German 
economy with money is sufficent. 
In an interview with FRANKFURTER ALLGEMEINE. 
Otmar Issing, member of the German Bundesbank 
Directorate, with a view to the moncy supply figures 
warned about excessively high expectations in monetary 
policy. The rate of January, which is prone to fluctua- 
tion, is not a suitable basis for decisions regarding 
monetary policy. Even the figures for February and 
March would probably also still be trouble-prone. Apart 
from the “extreme exaggeration,” which characterize the 
figures for January and which were caused by special 
factors, the development of the moncy supply 1s showing 
a trend toward the desired slow-down in growth. The 
rate of the past six months, which was widely free 
negative influences, showed an increase of 6.5 
percent. 


Issing also rejeted possible accusations that the M3 
moncy supply is an unreliable guideline for monctary 
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Birgit Breve! will manage the institute. Rexrodt’s former 


To Renegotiate Agreements} 


to the Economics Ministry in Bonn, the Trust 


ext) Berlin, 11 Feb-—Afier th: move of Guenter 
Agency is reducing its board. In the fut 


Article by “agr™: “The Scope of Directorships Is Being 


members of the board under the leadership 


chairman of the board of the Mannheim-based ABB areas—from foreign trade enterprises to textiles/ 


[“jk” report: “German Industry Federation Vice Presi- 


dent Warns Against Wrong Way”) 


[Text] Frankfurt/Main—Eberhard von Koerber, 
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[Schulte] The work force may see this differently: 
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6.5 million tonnes are “at present definitely at risk.” It is 
therefore to be feared that these additional amounts will 
AU2302150393 Munich SUEDDEUTSCHE ZEITUNG 
in German 23 Feb 93 pp 27, 28 
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a be financed by a downward ~ of the 
depreciation of premises. “It is better to invest in brains 


than in concrete.” 


European consensus isto § Since economic survival is impossible without such 
investrnent in the future, Wissmann wents t~ prevent the 


loss of inventive potentials in eastern Germany in the 
planned to set up so-called research companies, with the 
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land spokesman in Saxony, said, obviously referring to §_ The secret cabinet information shows that the brokers of 
oid plans by [late Bavarian Minister-President] Franz- the Mafia multinationals frisk about in the financial 
ee. Sneety gn Seunee eee markets like fish in water. 

make a corresponding decision. members ; = 

party are no longer satisfied with restricting themselves Based on “relatively reliable production figures” and the 
to the new laender, which, as is known, has known retail prices, the global annual drug turnover has 
ically by the Christian Social Union [CSU].  ¢e® calculated at 400 billion German marks [DM]. 
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Some [M200 billion is laundered as net earnings and 
the other half musi be considered operating expenses. 


The BND warns that with these sums, “of which the 
Western industrial states absorb 80 percent,” increasing 
jonal and i — ic is bein 


ings in Dutch cruise companies through a shipping bank 


coast of Africa. Dutch banks have discreetly withdrawn 
from the business. 

The cheap offers of another newcomer on the market 
include cars offered for rent at cutthroat prices. What is 


particularly suspicious is the fact that the fleet of vehicles 
was paid for in cash. 


The board of a leading European reinsurance company 
noticed competitors “making a totally atypical appear- 
ance.” It is not just that they have their seats in European 
tax oases like Liechtenstein or the Channel Islands. In 
this small industry, which procures large quantities of 
capital to cover the risks of life and property insurance 








Banks and notary offices keep camouflage for such firms 
“in inventory, and the necessary board of directors is 
supplied together with everything else.” 


GERMANY 27 


More recently, transactions of the Medellin cartel via 
Venezuela to southern Europe were carried out. 
According to Spanish entrepreneurs, “a major part” of 
the country’s considerable currency reserves consist of 
such black money. 


The worldwide tricks are extremely hard to grasp. With 
the help of dealers in Tel Aviv, Amsterdam, and London, 
the Cali cartel transforms dirty dollars into pure dia- 
monds, sells them, and in the end has clean statements of 
account. 


Serbia is allegedly offering itself as a drug transit 
country, laundering the proceeds with Belgrade banks 
and investing them in its war apparatus. East Asian 
money launderers purchase inexpensive electronic 
equipment in Taiwan and resell it in Eastern Europe at 
high profit. The Japanese mafia is extending its laun- 
dering channels to France. 
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Ex-Prime Minister Rocard Calls For ‘Broad 
PM1902173193 Paris LE MONDE in French 19 Feb 93 
on 17 
i Michel Rocard 
You To 
Mr. Michel 
Montiouis-sur-Loire 
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Commission chairman had spoken of “the ”" Amato Excludes Reshuffle Vote, Signals 

between the DC [Christian Democratic Party] and the Privatization 

party of [PDS Secretary] Achille Occhetto, and he was 42302093193 Rome ANS in English 0829 GMT 23 
even looking forward to a new government “any day Feb 93 

now.” PDS number two Massimo D’Ajema's reply was 

not long in coming. In an interview on Italiani [TV 

tow he expand that he sendy wo “frm nove {Tet} Rome, Februar 22(ANSA)—uin Prime Min 
ment which represents a break with the past." And he shine: reshuffle agreed yesterday to replace ministers 
added: “The present executive was born out of an forced to resign because implicated in corruption inves- 
agreement between the DC and the PSI [Italian Socialist tigations and signalled his determination to push ahead 
Party]. [Prime Minister] Amato was designated by with privatisation. 

(sormer PSI Secretary] Craxi. That is its original sin.” TS 


Is the prospect of a majority with the DC and the PDS 
any nearer? Judging by what is being said, it is, as PSD! 
{Italian Social Democratic Party] leader Carlo Vizzini 
pointed out when he mentioned “a sort of creeping 


bribe-city,” Fini emphasized. The MSI secretary will be 
saying these things today to the president of the republic, 
who is continuing to receive the leaders of the opposition 
forces at the Quirinale [president's palace]. 


The simple fact of receiving a warrant is officially not an 
indication of a presumption of guilt, simply that a given 
person has come within the scope of an investigation. 


Amato told reporters that, since yesterday, when the 
reshuffle was debated and approved by the cabinet, he 
had been ruling out any decisions on the undersecretar- 
ies. He said that he had simply told his ministers they 
could consider re-staffing the teams in their respective 
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The post of was creaiad with a law 


secretary-generai ; 
passed on October 29, 1991 to restructure the Finance 
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its imbalances, “with the aim of dispelling the 
uncertainty which has developed about its growth poten- 
tial, both inside and outside the country.” 
As regards imbaiances or factors which are central to the 
Spanish economy's problems, the Bank of Spain refers to 





late,” and that “if it gave a favorable opinion, it would be 
srovisionsity, ave at, bet if it gives one which, 
provisionally, does not seem so favorable, it will be said 
that it is the gospel truth.” 


Felipe Gonzalez also explicitly confirmed his decision to 
include the reform of the labor market, including the 
elimination of constraints on dismissal, in the PSOE 
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